A2 Wednesday, May 15, 2024

THE SALT LAKE TRIBUNE

TRENT NELSON

Jessica Bryce, vice president of marketing for EDGEhomes, relaxes in one of her company’s model homes in Riverton's Mountain Ridge neighborhood eartier this month.

Would-be homebuyer looks at other states’

Housing

It's kind of demoralizing and
w out of reach it is
right now and how much mon
ey you have to make to afford it,”
Crockett said
id it’s been
at the
t out of U nh
ewhere they can afford to
home
y Adum Kirkham, presi

f the Utah Association of
Realtors. described the market
v is top

hns. Tt

ed voters
cerns in a recent survey
by the Utah Foundation, which
found more Utahns think l!~~

track than right 1|In4l\r-n

And homeownership is out of
reach for the majority of rent
ers. Just 15% of Utah'’s renter

houscholds can afford
that costs between $
and $400,000, according to a re-
port on the state's housing
ket. That's $90,000 less than the
median sales price for existing
homes so far this year.
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People ]m-km;, to buy homes
in Utah also have options to find
# home within their budget, he
said. including widening their
search net, looking to new con-
struction, talking to a real estate
agent and connecting with a re
sourceful lender.

The ultimate solution — , ac
cording to realtors, homebuild-
ers. experts and legislators — is
more housing inventory
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How much do you need to make to afford a median-priced home?
The Tribune looked at data for 42 metropolitan areas across the country to calculate how
much someone needs to make to spend less than 28% of their income on mortgage

payments.
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A TYPICAL RENTER CAN
ONLY AFFORD TO BUY
IN BEAVER COUNTY

Home prices are down from
their peak in February 2022
but the median sales price is ~m|
close to $500,000. High interest
rates compound the problem

The median sales price for
nearly 9.000 existing homes sold
this year across Utah's 29 coun
ties was $490,000 as of March
and ranged from $185,000 in
Beaver County to $1.3 million
in Summit County

Assuming a 10% down pay-
ment and 6.45% interest rate
that means the typical mort-

gage payment in Utah for new
homeowners is $3,048 and var.
ies from $),146 in Beaver Coun

ty to $8,026 in Summit County

A higher down payment would
mean a lower loan, but interest
rates right now are often high-
er than 6.43%. Those payments
also don't include property taxes
or home insurance cost

Altogether, that means Utahns
need to make about $130,400 a
year to afford a mortgage, though
the number varies by county
from $49,234 to $343,975.

Make a donation

The Salt Lake Tribunz Inc.is a S01AG) public

S50K

The median income for a
renter household is lower than
the nudt d salary in all but
Be:

a $185,000 median sales price
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In nlher counties, renter

households fall short of need-

ed income by an average of
about $75,000 and as much as
$260.,000.

Crockett is searching in Salt
Lake City, where the median
sales price so far this year is
$536.000. That requires an in

come of $154,843, but the medi-

an renter household income is
$51.710.

When Crockett bought her
home in 2019 in Phoenix, it cost
$295.000 at a 3% interest rate.
She made money when she sold
it and has enough to get close to
a20% down payment on a home.

It’s still hard for her to wrap
her mind around how much a
home in Salt Lake City would
cost

“The prices are crazy,” Crock-

ett said.
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SEEMS IMPOSSIBLE,
WOULD BLOW BUDGETS
Prices may drive Eric Blair toa
new career or another state.
Blair has been looking for a
home in Davis County. His target
home price is $200,000 — signifi-
cantly lower than the $505,000
that’s the median home sales
so far this year in that

He's been a nurse for a little
more than two years and was
excited when he became a reg-
istered nurse because that al-
most doubled his pay from oth-
er health care jobs.

Blair thought he had an oppor-
tunity to own a home — at Jeast
a town home or condo — and
worked with a real estate agent

for more than a year before de-

ciding it “simply wasn't pos
without a career change, getting
mirried or partnering up with a
relative or co-worker to buy.

He's living with family now
to save for a down payment, but
said he's realizing how unattain-
able it is to buy a home in Utah
and is trying to figure out where
he needs to be or what job he

needs to have to afford it.

Trinity Widdows is looking,
along with her two roommates,
for a home in or near Springville.
Their target price is $380,000,
she said, but they'd have to look
in Emery County or Price to find
something within their budget
that also matches their needs.

But Widdows works in Bluff-
dale, and wouldn't want to com-
mute daily on US-6 and through
Spanish Fork Canyon.

If interest rates or homeown-
ers association payments were
lower, she said, they might be
able to afford something, but that
simply isn't the case right now.

“There isn't really an)lhmg
we can afford [here] in our price
range for how much we warit that
isn't going to blow our budget
completely,” Widdows said.

Even some people who already
own homes in Utah are discour-
aged by the current market.

Taylor Packer bought his
house in 2020, right before prices
took off, but it's small and can’t
be his “forever home.”

He's been looking for a home
to upgrade. but would have to
look “far away from the places
T'd want to live here in Utah” to
find an affordable option.

“It's depressing almost, and
then 1 get discouraged and then
1 look at prices in other states
and think, ‘Why do I live here?™
Packer said.

He added while he knows he's
lucky to have found a place at all,
he worries about his younger sib-
lings.

Searching outside Utah
wouldn't necessarily help, unless
people continue making a similar
income to their pay here.

For example, Little Rock, Ar-
kansas, is the most affordable
city out of 42 metropolitan ar-
eas for which the Tyibune ana-
lyzed data.

The median sales price for un
existing home there at the end of
2028 was $200,000.

Assuming a 10% down pay-
ment and 6.43% mortgage, that
would be a puyment of $1,242 a
month, requiring an income of
around $53,200 to spend less
than 28% of monthly paychecks
on a mortgage.

That’s m-arl\ achievable for
the typical renter in Salt Lake
City but is out of reach for rent-
ers in Little Rock. where the me-
dian renter household income is
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